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You Say VAT, I Say BAT
Over the past two decades, the global economy flowed toward globalization providing
consumers and producers with great benefit. However, the tide in globalization has
shifted as world trade volumes grew at just 1.7% in 2016, the slowest pace since the
financial crisis. Now the world's largest consumer (the US) is looking for a better deal.
The US’s push for better trade deals is yet another hit to globalization, but what is being
proposed is a double-edged sword – weaker global trade, but improved US growth. In
this month’s Insights and Strategies, we provide a high level overview of some of the
major tax and growth initiatives that are being discussed by the Trump administration
and House Republicans.
The Republicans’ Blueprint tax reform proposal, which was released in the summer of
2016, includes the much discussed border adjustment tax (BAT) measure that would
apply to imported goods and services. The measure calls for a 20% border adjustment
tax on imported goods and services, but no tax on exported goods and services. On the
surface this may appear to be an unusual measure; however, the US is unique among its
developed peers in that it does not impose any form of value-add tax (VAT). In fact,
every member of the Organisation for Economic Co-operation and Development (OECD),
except the US, employs some form of VAT. The purpose of a VAT is to collect
incremental tax at each stage of production, rather than a sales tax that is collected
from the end consumer. The VAT is assessed and collected every time there is a
transaction; however, when the transaction occurs during the stage of production
(business to business), the tax paid for such purchases can be deducted from the tax
they charge to their customers. In this way, tax is incrementally charged along the entire
chain of production. In Canada, our VAT is known as the Goods and Services Tax (GST)
introduced by the Federal government in 1991. Nearly every country that has a VAT uses
special rules for imported and exported goods and services; generally imports are taxed
while exports receive some sort of VAT rebate. As the Republican Blueprint outlines, the
implementation of a border adjustment tax would bring the US more in line with the
rest of the world, not the other way around, a point that is not generally well
understood. Changing the US tax code is a momentous undertaking and it will take
several quarters for politicians to come to consensus. A border adjustment tax falls
within tax reform and would be implemented in conjunction with a broader tax bill,
which, given the complexity of the situation and significant negotiations that will be
required on both sides of the aisle, makes tax reform unlikely to occur in 2017, but
rather in 2018. We view the following as key components of tax reform and the most
likely to impact corporate earnings:
Proposal
A 20% tax on imports and services, but exclude
tax on exports
Reducing the corporate tax rate
A mandatory repatriation of overseas profits
Removal of interest expense deduction

Impact on US corporate earnings
Positive for exporters/negative for importers
Positive
Positive
Negative
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Tax Reform Implications
Meaningful tax reform could have a significant impact on US
corporate earnings and change corporate behavior. A border
tax could induce corporations to source more goods and
services within the US, rather than from abroad. A reduction
in the corporate tax rate from 35% to 20% could make
inversions (buying foreign companies in low tax jurisdictions
in order to pay a lower tax bill) less attractive for US
corporations, and make US companies more competitive on
the world stage. A mandatory repatriation of overseas profit
could result in a special one-time dividend, share buybacks or
something the US has been lacking for much of the recovery,
an increase in capex. It is estimated that US corporations hold
approximately US$2 trillion overseas (half this amount is
concentrated in just 20 US companies!). The Tax Policy
Center, an independent organization focused on long-term
tax issues, estimates a repatriation of this money could
generate approximately US$150 bln in tax receipts over the
next decade. If corporate America follows the same path as
they did during the 2004 Tax Holiday, the majority of the cash
will be used to buy back shares. (In 2004 the US government
allowed an optional tax holiday and approx. 80% of the
proceeds went towards buybacks.) The removal of interest
expense deductions could entice corporations to use less
debt in their capital structure. If a mandatory repatriation of
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overseas profits were implemented in conjunction with
removing companies’ right to deduct their interest expenses
from their taxable income, corporations would likely earmark
a good portion to reduce their existing debt levels given that
non-financial corporate leverage has swelled to near-record
levels during the economic recovery. The combined measure
would clearly be a positive for US economic growth.
Back to BAT
As much attention has been given to a border adjustment tax,
we compare how the tax would conceptually work for a
purely domestic producer, an exporter and an importer. In
the table below, we assume each earns $100 in revenue, but
the importer purchases foreign goods and services in order to
generate that revenue, while the exporter’s costs are fully
domestic.
Under this scenario, the exporter is clearly earning the
highest level of after-tax profit. The domestic producer is
unaffected, while the importer’s earnings are hurt the most.
Of course, fiscal policy does not happen in a bubble; as such a
border adjustment tax would likely result in a strong US
dollar. The strength in the currency would change the aftertax amounts for both the exporter and importer so that they
begin to converge to that of the domestic producer’s after tax
profit. If we assume the US dollar advances 10% and

Commentary
Exporter’s revenue realized from abroad
Importer’s revenue realized in the US
Exporter’s costs incurred in the US
Importer’s costs incurred from abroad
Assuming the proposed corporate tax rate
Exporter receives a 20% adjustment on revenue earned overseas (20%*$100
= $20), while an importer is taxed 20% on goods that are imported and used
to manufacture the end product in the US (20%*$30 = $6).
Exporter benefits at the expense of importer
Exporter’s revenue declines due to an increase in the US dollar ($100/1.1 =
$91).
Importer’s costs decline due to an increase in the US dollar
($30*(1/1.1) = $27). A strong dollar lowers the cost of foreign goods.

Exporter receives a 20% adjustment on reduced revenue amount ($91*20%
= $18), while an importer is taxed 20% on cheaper imported goods
($27*20% = $5)
After tax profits converge toward domestic producer due to the change in
the US dollar.
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recalculate the impact, we can see the after-tax amounts
converge. In order to completely offset the border
adjustment tax so that the after-tax amount was equal across
all three, one would need to see a 25% increase in the
currency 1/(1 - tax rate), but this is simple math and not
based in the real world.
The move away from globalization did not start with Trump
winning the US election. Many countries have been enacting
protectionist measures well before November 2016.
According to the World Trade Organization, among the G20,
the group has implemented an average of 17 trade
constraints a month. The Trump administration’s withdrawal
from the Trans-Pacific Partnership and renegotiation of the
North American Free Trade Agreement is just another move
in a trend that started well before the election. While we ebb
away from globalization, perhaps meaningful tax reform in
the US will reignite US growth and thus the global economy.
Jason Castelli, CFA
VP, Portfolio Manager

A Penny Saved is A Penny Taxed
A border adjustment tax (BAT) will create winners and losers
depending on companies’ reliance on imported or
domestically-sourced inputs. Below we highlight the sectors
we believe may be most affected by the BAT. Net importers
such as apparel and motor vehicle companies may be most
negatively impacted, while the exporters at the end of the list
may benefit. We note that while oil & gas extraction
companies are at the top of the list, the data used to create
the table is from 2007, a time when the US was a net
importer of oil. As of 2011, the US had become a net exporter
of refined petroleum products and as of 2014 it was a net
exporter of crude oil.

BAT Favours Exporters Over Importers
OIL AND GAS EXTRACTION
APPAREL
COMP. & ELECTRONICS
MOTOR VEHICLES
ELECTRICAL EQUIP.
PRIMARY METALS
FURNITURE
MISC. MANUFACTURING
FORESTRY AND FISHING
TEXTILES
WOOD PRODUCTS
PETROLEUM & COAL PRODUCTS
NONMETALLIC MINERALS
FABRICATED METALS
PLASTICS & RUBBER
CHEMICALS

PAPER PRODUCTS
FOOD, BEVERAGE & TOBACCO
PRINTING
SUPPORT FOR MINING
MACHINERY
FARMS
MINING, EX. OIL AND GAS
MOTION PICTURES
US Net Import
Share (2007)*

PUBLISHING
AIRCRAFT, RAIL, & OTHER EQUIP.
-40%

-20%

%

20%

40%

60%

Source: US Bureau of Economic Analysis
* Net imports shown as a share of domestic supply, where domestic supply
refers to goods produced locally and imports, net of exports.
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The apparel industry could be the hardest hit with a BAT since
most of their goods sold in the US are made abroad; most
clothing, for instance, is manufactured in countries like China
or Bangladesh. On top of this, the toughening retail
environment is not making it easier for the traditional apparel
players especially with the surge in online shopping and
Amazon.com’s advance in the retail space. We can see this
shift in online searches, as 55% of all product searches in the
US start with Amazon.com. So while consumers are still
shopping, they simply prefer other distribution channels,
creating additional headwinds for traditional retailers. Given
the intense competition, apparel players may not have much
room to increase prices putting downward pressure on
margins if a BAT is enacted. Companies like NIKE, Inc. (NKEUS) and Foot Locker, Inc. (FL-US) may be most negatively
impacted from such tax reform.
For bigger ticket items such as cars, the risk of consumer
alienation is even higher. Roughly a tenth of vehicles sold in
the US are imported from Mexico (approx. 2 mln units)
ranging from pick-up trucks, midsize sedans to smaller cars.
General Motors Company (GM-US), Fiat Chrysler Automobiles
N.V. (FCAU-US) and Ford Motor Company (F-US) manufacture
south of the US border, importing around 15% of cars sold in
the US from Mexico. As such, a tax on imports could raise car
prices, potentially causing a decline in auto sales or
companies may absorb the tax and face lower margins. Any
retaliation from impacted countries may make matters
worse. For instance, Mexico exports around $50 bln in auto
parts to the US to use in assembly lines; tariffs on these
would make American cars even more expensive and work
contrary to what Trump’s administration wants to achieve. In
Canada, a study conducted by C.D. Howe Institute found a
10% BAT on all US imports would lower Canada’s GDP by
0.9%, double that amount if Canada were to retaliate.

While importers face a grimmer future, companies that
export their goods such as aircraft, rail and other equipment
manufacturers would stand to benefit from a BAT, assuming
currency remains static. For instance, Boeing Company (BAUS) would incur no BAT on revenue it generates by selling
one of its planes to a foreign buyer; Caterpillar Inc. (CAT-US)
and General Electric Company (GE-US), which are known to
be major exporters, also stand to benefit. Within the retail
space, domestic producers that make their goods primarily in
America could also see a positive impact. Ross Stores, Inc.
(ROST-US), which offers deeply discounted designer apparel,
sources practically none of its products from outside the US.
However, as illustrated in our previous article, a strong USD
could offset the losses from the tariff and balance out the
divergence between the exporters and importers.
Below we list some of the securities on the S&P 500 Index
that could be most impacted by the tax reform (apparel and
motor vehicles) and those that may stand to benefit (major
exporters). At this point the level of import/export data at the
input cost level is not widely disseminated by public
companies. We note that returns for auto companies have
increased by double digits since President Trump’s election,
indicating that the market may not be pricing in the
eventuality of a BAT.
Larbi Moumni
Equity Specialist

Examples of BAT Impact
Name
Retailers
FOOT LOCKER INC
NIKE INC -CL B
ROSS STORES INC
Auto Companies
FIAT CHRYSLER AUTOMOBILES NV
FORD MOTOR CO
GENERAL MOTORS CO
Industrials
BOEING CO/THE
CATERPILLAR INC
GENERAL ELECTRIC CO
Source: Bloomberg, Raymond James Ltd.

Ticker

Sub-Industry Name

FL
NKE
ROST

Apparel Retail
Footwear
Apparel Retail

+

FCAU
F
GM

Automobile Manufacturers
Automobile Manufacturers
Automobile Manufacturers

-

Aerospace & Defense
Construction Machinery & Heavy
Industrial Conglomerates

+
+
+

BA
CAT
GE

BAT Impact (+/-)
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Bank Deposit Notes: Good Alternative to
the Darling of the Market, GIC’s
The unprecedented, low-yield environment that has plagued
the Canadian market has led to some unusual outcomes. For
example, for about the last 5 years, Guaranteed Investment
Certificates (GICs) have carried rates that attracted many
retail investors. Though the general adage states that more
risk should come with more reward (higher yield), this hasn’t
been the case – GICs, despite their guaranteed nature, were
yielding higher on an absolute basis than corporate deposit
notes of the major banks.
Some deposits, including GICs in some cases, may be eligible
for additional insurance on top of the backing of the issuer.
CDIC (Canadian Deposit Insurance Corporation) and CUDIC
(Credit Union Deposit Insurance Corporation) are two
corporations that provide insurance for deposits. CDIC is a
federal Crown corporation that protects eligible deposits held
at its member financial institutions, to a maximum of
$100,000, in case of their failure. CUDIC is a statutory
corporation, which guarantees all deposits and non-equity
shares of British Columbia credit unions as set out in the
Financial Institutions Act.
Though GICs offer higher yields, they come with a condition
that not all investors are aware of. These products, except in
the case of cashable issues, are not liquid, meaning the
purchaser must hold the GIC until maturity. Therefore,
inevitably when you unexpectedly need your money, you
would not be able to sell these instruments and would have
to hold your investment until it matures. Though this doesn’t
help investors who already have their money locked in GICs,
times are changing. Over the last few months, yields on
Government of Canada Bonds in the 1-5 year maturity range
have gone down, leading to the normalization of the relative
yield between GICs and bonds. For instance, the benchmark
5 year issue has trimmed about 8 basis points since the end
of December, while GIC issuers have been consistently
decreasing their GIC rates offered to the consumer. This now
presents an opportunity in the corporate bond market, as we
are finally close to matching a 5 Year GIC to a 5 year
Corporate bond in yield. In fact, bank deposit notes are
suitable alternatives to GICs for 3 to 5 year terms, as noted on
the adjacent chart.
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Unlike a few years ago when only a GIC could compete, now,
if you are looking for short term investments under 1 year,
you have options:
a)

1 year GIC: This may yield the highest, but you are
locked in for the year.

b) 1 year GIC, cashable after 30 days or 90 days
depending on the issuer: You will give up yield
slightly to receive this liquidity.
c)

High Interest Savings Account, or HISA: There is a
slight yield give up vs. a GIC, but there is no
minimum hold period, so you can buy and sell daily if
you like.

If you want to go further out on the yield curve, take a look at
corporate bank deposit notes as an alternative to buying a
GIC to give yourself some flexibility if you need the money
down the road. Though there is no guarantee the issue will be
trading at the same price if sold prior to maturity, if you hold
it to maturity you receive the stated yield from when you
bought the bond.
There are other 5 year alternatives that you may seek out as
well, like a 5 year corporate step-up with rates that should be
slightly higher than a 5 year GIC, and the first coupon should
be better than the current 1 year rate. However, these
products may be called away by the issuer, leaving the
investor to reinvest in the current rate environment. All-in-all,
investors now have more options for their investments with
comparable yield.

Good Alternative to the Darling of the Market, GIC’s
2.00%
1.75%

GIC Rates
Bank Deposit Note

1.50%

1.25%
1.00%
0.75%

0.50%
1 YEAR

2 YEAR

3 YEAR

4 YEAR

5 YEAR

Source: Bloomberg, Raymond James Ltd.

Harvey Libby
Fixed Income
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Additionally, some of the protectionist measures Trump is
proposing are viewed as inflationary, which helps push the
yield curve higher, directly benefiting the banks which thrive
in rising rate environments.
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Financials
Another sector that stands to benefit from policy change is
Financial Services. The proposed repeal/amendment of DoddFrank and the “fiduciary” rule should increase bottom line
profits as banks would be able to take on more speculative
positions and spend less on compliance.

1.8
1.7
1.6
1.5
1.4
1.3
1.2
1.1
1.0
0.9
0.8

06-May-2015

Source: Raymond James Ltd, Factset. NTM = Next 12 Months

NTM P/E: PKB Relative to S&P 500

06-Aug-2014

06-Feb-2017

06-Aug-2016

06-Nov-2016

06-Feb-2016

06-May-2016

06-Aug-2015

06-Nov-2015

06-Feb-2015

06-May-2015

06-Aug-2014

06-Nov-2014

06-Feb-2014

06-May-2014

06-Aug-2013

06-Nov-2013

06-Feb-2013

06-May-2013

06-Aug-2012

06-Nov-2012

06-Feb-2012

06-May-2012

0.90

06-Nov-2014

0.95

While it is tough to say which companies will directly benefit
from spending as contracts are not yet known, we expect the
PowerShares Dynamic Building & Construction ETF (PKB-US)
to continue to trend higher. It has already gained over 15%
since the election (double the S&P 500), and continues to
trade at a significant discount to its five-year average relative
to the S&P 500.
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Lastly, the infrastructure sector has garnered a ton of
attention lately as one of the biggest policy talking points of
Trump’s campaign has been to transform “America’s
crumbling infrastructure into a golden opportunity for
economic growth and more rapid productivity gains.” We
have already seen the President sign an executive order to
approve the Keystone XL and Dakota pipelines, and we
expect more infrastructure project approvals to come with
ambitious plans to spend a trillion dollars over the next
decade.
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To play this through an ETF, we favour SPDR S&P Aerospace
and Defense ETF (XAR-US), which is the low cost player in the
space that equally weights its holdings to help address the
industry’s high concentration.
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Although the sector has become more expensive relative to
the S&P 500 since the election, it has since pulled back and
now trades at a slight premium compared to its historical
average, leaving room for further outperformance.

0.95

06-May-2012

Aerospace & Defense
National defense spending fell dramatically under the Obama
Administration. President Trump plans to increase national
defense spending by 15% over Obama’s budget, and may put
pressure on NATO allies to spend more (2% of GDP), which
should benefit the sector as only two members currently
meet this requirement.
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When it comes to the potential implications of a border-tax,
we are fairly limited in what we can do at the managed
money level due to the broad diversification of most ETFs and
mutual funds. However, that doesn’t mean that these
products cannot be useful tools as select sectors have started
to react in light of recent executive orders and speculation
around future policy changes. Hence, we look at the sectors
and corresponding ETFs that stand to benefit from proposed
policy changes or reforms in the US.

Regulatory reform aside, the banks are also attractive from a
valuation standpoint. The Vanguard Financials Index ETF
(VFH-US) is currently trading at a discount to its 5-year
average relative to the S&P 500.
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The “Trumpfolio”

Source: Bloomberg, Raymond James Ltd. NTM = Next 12 Months

Andrew Clee, CFA, Portfolio Manager
Mutual Fund & ETF Specialist
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Border Tax FX
In this section we will look at the implications of a US border
adjustment tax on FX markets. We will also look at how the
repatriation of foreign profits by US firms and US Federal
Reserve policy will affect the direction of the USD.
Ultimately, we believe a border adjustment tax, in
conjunction with corporate profit repatriation and Fed
tightening, will lead to USD appreciation.
Earlier we highlighted how a border tax adjustment would
work and how it would impact US firms. Here we will focus on
how the border adjustment tax will affect the US current
account. The current account, simply put, is the difference
between a nation’s exports less imports. If exports are
greater than imports, a country is said to have a current
account surplus. When a country has more imports than
exports, as is currently the case in the US, a country is said to
have a current account deficit. With a border adjustment tax,
we would expect the US current account deficit to narrow.
With a narrowing of the current account deficit we would
expect an appreciation in the USD, other things being equal.
With regards to the US-Canada trade balance, the US
currently enjoys a trade surplus versus Canada and we expect
that to increase under a border adjustment tax scenario and
thus we see USDCAD strengthening as a result.

The last thing we are going to look at is Fed policy. At the
Fed’s December meeting where it hiked rates 25 bps, the
committee communicated that it forecasted three rate hikes
for 2017. The market has about two of those hikes priced in
for 2017. We think anything shy of two hikes will be USD
negative; however, our base case is for at least two hikes. We
can debate over how many times the Fed is going to hike but
what we think is more important is the divergence of policy
between the Fed and other central banks. At present, the Fed
is the only central bank that is engaging in tightening;
whereas, almost every other central bank is engaging in
easing or is neutral at best. This divergence in policies should
contribute to broad based USD strength. Specifically with
regards to USDCAD, we expect that the BoC will maintain its
neutral policy stance and it has even hinted that it would shift
gears and cut rates if the environment warranted doing so.
So what does this all mean for USDCAD? It looks like the
border tax adjustment would widen Canada’s trade deficit
with the US which would be USDCAD positive. The foreign
profit repatriation will see money flowing back into the US
which would be USD positive. Lastly, the divergence between
US and Canadian central bank policy would widen spreads
between US and Canadian yields further strengthening the
USD against CAD.
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The Trump administration has indicated that it is considering
a one-time tax holiday to have US firms repatriate cash from
overseas. The specifics of how this would work haven’t been
outlined but many expect that cash repatriated will be
subject to a one-time tax. Regardless of the specifics, a
repatriation of overseas profits would be inherently USD
positive. Just think about it this way, bringing back profits
from abroad increases the demand for USD as companies
bring cash from abroad back to the USA.
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From a technical standpoint, the DXY recently broke below
the critical 100 level which was a bearish sign. Fundamentally
we have been bullish on the USD but would like to see the
DXY close above 100 to give us conviction that the USD
uptrend is back on track. With a DXY close above 100, we
would look to add to USDCAD longs in the 1.30’s with a target
of 1.35 to the topside. We would look to cut any losses
around the 1.2760 level.
Andrei Bruno, MBA
Foreign Exchange
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$1,000
Jul-2015

$1,100

May-2015

$1,200

Mar-2015

$1,300

Jan-2015

Jan-2017

Nov-2016

Sep-2016

Jul-2016

May-2016

Mar-2016

Jan-2016

Nov-2015

$1,400

Nov-2015

200-Day MA
50-Day MA

Sep-2015

$0.65
$1.30

Jan-2016

Sep-2015

200-Day MA

Jul-2015

$0.70

$0.90

Nov-2015

Gold

Sep-2015

Jul-2015

May-2015

S&P/TSX Composite

May-2015

$0.75

¥130

Jul-2015

Jan-2015
Mar-2015

13,000

Jan-2015

$0.80
$1.35

May-2015

Jan-2015
Mar-2015

14,000

Mar-2015

$0.85

$0.95

Mar-2015
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Charts of Interest

Markets
Dow Jones Ind Avg

50-Day MA

Commodities
Copper

50-Day MA

Currencies
Yen
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Investor Profiles and Asset Class Weightings
Recommended Asset Allocation
Capital Preservation
Ca n
Equi tes
17%

Conservative
US
Equi ties
10%

Ca s h
10%

Moderate

Ca s h
10%

Ca n
Equi tes
17%

Bonds
63%

Growth
Intl
Equi ties
22%

Ca s h
10%

Aggressive Growth
Ca s h
10%
Bonds
18%

US
Equi ties
20%

Bonds
73%

Cash
10%
Bonds
73%
Can Equities
17%
US Equities
0%
Intl Equities
0%
Tactical Asset Mix (Bonds include cash)
Bonds | Equities
83/17
Strategic Asset Mix (Bonds include cash)
Bonds | Equities
80/20
Asset Ranges
Cash
0-20
Bonds
60-100
Equities
0-30
Description
May be appropriate for investors with longterm income distribution needs who are
sensitive to short-term losses. The equity
portion of this portfolio generates capital
appreciation, which is appropriate for
investors who are sensitive to the effects
of market fluctuation but need to sustain
purchasing power. This portfolio, which
invests primarily in fixed-income
securities, seeks to keep investors ahead of
the effects of inflation with an eye toward
maintaining principal stability.

Intl
Equi ties
15%

Ca s h
10%

Intl
Equi ties
30%

Ca n
Equi tes
22%

Bonds
38%
Ca n
Equi tes
17%

Ca n
Equi tes
17%

US
Equi ties
33%

US
Equi ties
38%

10%
63%
17%
10%
0%

10%
38%
17%
20%
15%

10%
18%
17%
33%
22%

10%
0%
22%
38%
30%

73/27

48/52

28/72

10/90

70/30

50/50

30/70

10/90

0-20
50-90
10-50

0-20
20-70
30-75

0-20
10-50
50-90

0-20
0-30
70-100

May be appropriate for investors with
intermediate-term time horizons who are
sensitive to short-term losses yet want to
participate in the long-term growth of
financial markets. The portfolio, which
fixed-income securities tend to make up
the largest proportion of holdings, seeks to
keep investors well ahead of the effects of
inflation with an eye toward maintaining
principal stability. The portfolio has
characteristics that may deliver returns
lower than that of the broader market with
lower levels of risk and volatility.

May be appropriate for investors seeking a
balance between capital preservation and
capital growth. This portfolio, which is a
split between fixed-income securities and
equities, seeks to keep investors well
ahead of the effects of inflation with an
eye toward maintaining principal stability.
With roughly half of the portfolio invested
in a diversified mix of Canadian and
international equities, investors should be
comfortable with moderate fluctuations in
the portfolios.

May be appropriate for investors with long- May be appropriate for investors with longterm time horizons who are not sensitive term time horizons who are not sensitive
to short-term losses and want to
to short-term losses and want to
participate in the long-term growth of the participate in the long-term growth of the
financial markets. This portfolio, which
financial markets. This portfolio, which is
has a higher weighting in equities, seeks primarily invested in equities, seeks to
to keep investors well ahead of the
keep investors well ahead of the effects
effects of inflation with principal stability of inflation with little regard for
as a secondary consideration.
maintaining principal stability. The
portfolio may deliver returns comparable
to those of the broader equity market
with similar levels of risk and volatility.
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Important Investor Disclosures
Complete disclosures for companies covered by Raymond James can be viewed at: https://www.rjcapitalmarkets.com/Disclosures/Index
This newsletter is prepared by the Private Client Services team (PCS) of Raymond James Ltd. (RJL) for distribution to RJL’s retail clients. It is not a
product of the Research Department of RJL.
All opinions and recommendations reflect the judgement of the author at this date and are subject to change. The author’s recommendations may
be based on technical analysis and may or may not take into account information contained in fundamental research reports published by RJL or its
affiliates. Information is from sources believed to be reliable but accuracy cannot be guaranteed. It is for informational purposes only. It is not
meant to provide legal or tax advice; as each situation is different, individuals should seek advice based on their circumstances. Nor is it an offer to
sell or the solicitation of an offer to buy any securities. It is intended for distribution only in those jurisdictions where RJL is registered. RJL, its
officers, directors, agents, employees and families may from time to time hold long or short positions in the securities mentioned herein and may
engage in transactions contrary to the conclusions in this newsletter. RJL may perform investment banking or other services for, or solicit
investment banking business from, any company mentioned in this newsletter. Securities offered through Raymond James Ltd., Member-Canadian
Investor Protection Fund. Financial planning and insurance offered through Raymond James Financial Planning Ltd., not a Member-Canadian
Investor Protection Fund.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual funds. Please read the prospectus before
investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. The results presented
should not and cannot be viewed as an indicator of future performance. Individual results will vary and transaction costs relating to investing in
these stocks will affect overall performance.
Some of the securities mentioned in this report may entail higher risk. Clients should contact their Financial Advisor to determine if the securities
are compatible with their risk tolerance and investment objectives.
Information regarding High, Medium, and Low risk securities is available from your Financial Advisor.
RJL is a member of Canadian Investor Protection Fund. ©2017 Raymond James Ltd.

